
PGI ISS Proxy 12.17.05 FINAL.doc Page 1 of 2

Principal Global Investors, LLC ("PGI")*
POLICY ON PROXY VOTING

FOR INVESTMENT ADVISORY CLIENTS

PGI has adopted the policies and procedures set out below regarding the voting of proxies on 
securities held in client accounts (the "Policy"). These policies and procedures are designed to 
ensure that where PGI has the authority to vote proxies, PGI complies with its legal, fiduciary, and 
contractual obligations.

Guiding Principles
Proxy voting and the analysis of corporate governance issues in general are important elements
of the portfolio management services we provide to our advisory clients who have authorized us
to address these matters on their behalf. Our guiding principles in performing proxy voting are to 
make decisions that (i) favor proposals that tend to maximize a company's shareholder value and 
(ii) are not influenced by conflicts of interest. These principles reflect PGI's belief that sound
corporate governance will create a framework within which a company can be managed in
the interests of its shareholders.

Public Equity Investments
To implement these guiding principles for investments in publicly-traded equities, we follow the 
Institutional Shareholder Services ("ISS") Standard Proxy Voting Guidelines (the "Guidelines"),
except in circumstances as described below. The Guidelines embody the positions and factors
PGI generally considers important in casting proxy votes. They address a wide variety of
individual topics, including, among other matters, shareholder voting rights, anti-takeover
defenses, board structures, the election of directors, executive and director compensation,
reorganizations, mergers, and various shareholder proposals. Recognizing the complexity and 
fact-specific nature of many corporate governance issues, the Guidelines often do not direct a 
particular voting outcome, but instead identify factors ISS considers in determining how the vote
should be cast.

In connection with each proxy vote, ISS prepares a written analysis and recommendation (an
"ISS Recommendation") that reflects ISS's application of Guidelines to the particular proxy 
issues. Where the Guidelines do not direct a particular response and instead list relevant factors,
the ISS Recommendation will reflect ISS's own evaluation of the factors. As explained more fully
below, however, each PGI equity portfolio management team ("Portfolio Management Team")
may on any particular proxy vote decide to diverge from the Guidelines or an ISS
Recommendation. In such cases, our procedures require: (i) the requesting Portfolio
Management Team to set forth the reasons for their decision; (ii) the approval of the lead Portfolio
Manager for the requesting Portfolio Management Team; (iii) notification to the Compliance
Department and other appropriate PGI personnel; (iv) a determination that the decision is not 
influenced by any conflict of interest; and (v) the creation of a written record reflecting the 
process.

The principles and positions reflected in this Policy are designed to guide us in voting proxies,
and not necessarily in making investment decisions. Portfolio Management Teams base their
determinations of whether to invest in a particular company on a variety of factors, and while
corporate governance may be one such factor, it may not be the primary consideration.

Senior management of PGI periodically reviews this Policy, including our use of the Guidelines, to 
ensure it continues to be consistent with our guiding principles.

Implementation by Portfolio Management Teams

General Overview
Our Portfolio Management Teams have decided to generally follow the Guidelines and ISS 
Recommendations, based on such Portfolio Management Teams' investment philosophy and 
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approach to portfolio construction, as well as the evaluation of ISS's services and methodology in
analyzing shareholder and corporate governance matters. Nevertheless, our Portfolio
Management Teams retain the authority to revisit this position, with respect to both their general
approach to proxy voting (subject to the approval of PGI senior management) and any specific
shareholder vote (subject to the approval process described in this policy).

Use of Third-Party Service Providers 
We utilize independent service providers, such as ISS, to assist us in developing substantive
proxy voting positions.  ISS also updates and revises the Guidelines on a periodic basis, and any 
such revisions are reviewed by PGI to determine whether they are consistent with our guiding
principles. In addition, ISS assists us in the proxy voting process by providing operational,
recordkeeping and reporting services.

PGI's decision to retain ISS to perform the services described in this Policy is based principally on 
the view the services ISS provides will result in proxy voting decisions that are consistent with our 
guiding principles. PGI management is responsible for reviewing our relationship with ISS and for
evaluating the quality and effectiveness of the various services provided by ISS to assist us in
satisfying our proxy voting responsibilities.

PGI may hire other service providers to replace or supplement ISS with respect to any of the
services PGI currently receives from ISS. In addition, individual Portfolio Management Teams
may supplement the information and analyses ISS provides from other sources.

Conflicts of Interest
Pursuant to this Policy, PGI has implemented procedures designed to prevent conflicts of interest
from influencing its proxy voting decisions. These procedures include our use of the Guidelines
and ISS Recommendations. Proxy votes cast by PGI in accordance with the Guidelines and ISS 
Recommendations will not be viewed as being the product of any conflicts of interest because
PGI casts such votes in accordance with a pre-determined policy based upon the 
recommendations of an independent third party.

Our procedures also prohibit the influence of conflicts of interest where a Portfolio Management
Team decides to vote against an ISS Recommendation. In any particular case, the approval
process for a decision to vote against an ISS Recommendation, as described above, may include
consultation with the client whose account may be affected by the conflict as well as an inquiry by 
PGI management into potential conflicts of interest., PGI senior management will not approve
decisions that are based on the influence of such conflicts.

Fixed Income and Private Investments
Voting decisions with respect to client investments in fixed income securities and the securities of
privately-held issuers generally will be made by the relevant portfolio managers based on their
assessment of the particular transactions or other matters at issue.

External Managers
Where PGI places client assets with managers outside of PGI, whether through separate
accounts, funds-of-funds or other structures, such external managers generally will be 
responsible for voting proxies in accordance with the managers' own policies. PGI may, however,
retain such responsibilities where it deems appropriate.

Client Direction
Clients may choose to vote proxies themselves, in which case they must arrange for their
custodians to send proxy materials directly to them. PGI can also accommodate individual clients
that have developed their own guidelines with ISS or another proxy service. Clients may also
discuss with PGI the possibility of receiving individualized reports or other individualized services
regarding proxy voting conducted on their behalf. 


